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article, we delve into some of the key problems affecting the country's economic
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Keywords:  Diversification,  business  environment,  human  capital,  regional

cooperation, structural dependence.

Каршиев Истамжон Хайитмурод
ўғли.  преподователь  -  кафедры
”Экономика”,  Ташкентский
Университет  прикладных  наук
(UTAS)

ЭКОНОМИЧЕСКИЕ ПРОБЛЕМЫ УЗБЕКИСТАНА И ПУТИ ИХ
РЕШЕНИЯ

Аннотация: Республика  Узбекистан,  расположенная  на  перекрестке
Центральной Азии, в последние годы добилась значительных успехов в своем
экономическом  развитии.  Однако,  как  и  многие  развивающиеся  страны,
Узбекистан  сталкивается  с  рядом  проблем,  которые  препятствуют  его
прогрессу  и  требуют  стратегических  решений  для  устойчивого  роста.  В
этой статье мы углубимся в некоторые ключевые проблемы, влияющие на
экономическое  развитие  страны,  и  рассмотрим  потенциальные  пути  их
решения.

Ключевые  слова: Диверсификация,  бизнес-среда,  человеческий  капитал,
региональное сотрудничество, структурная зависимость.
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O‘ZBEKISTONNING IQTISODIY MUAMMOLARI VA YECHIMLARI.

Annotatsiya:  Oʻzbekiston  Respublikasi,  Markaziy  Osiyoning  chorrahasida

joylashgan  boʻlib,  soʻnggi  yillarda  iqtisodiy  rivojlanishda  sezilarli  yutuqlarga

erishdi.  Biroq,  koʻplab  rivojlanayotgan  mamlakatlar  singari,  Oʻzbekiston  ham

uning taraqqiyotiga toʻsqinlik qiluvchi bir qator muammolarga duch kelmoqda va

barqaror  oʻsish  uchun  strategik  yechimlar  talab  qiladi.  Ushbu  maqolada

mamlakatning  iqtisodiy  rivojlanishiga  taʼsir  qiluvchi  baʼzi  muhim  muammolar

chuqur  tahlil  qilinadi  va  ularni  hal  qilishning  mumkin  boʻlgan  yoʻllari  koʻrib

chiqiladi.

Kalit  soʻzlar:  Diversifikatsiya,  biznes  muhiti,  inson  kapitali,  mintaqaviy

hamkorlik, tuzilmaviy qaramlik.

The Republic of Uzbekistan, situated at the crossroads of Central Asia, has

made significant strides in its economic development in recent years. However, like

many  developing  nations,  Uzbekistan  faces  several  challenges  that  hinder  its

progress and require strategic solutions for sustainable growth. In this article, we

delve into some of the key problems affecting the country's economic development

and explore potential avenues for addressing them.

Structural Dependence on Natural Resources:

One of the primary challenges facing Uzbekistan's economy is its structural

dependence on natural resources, particularly cotton and gold. While these resources

have historically contributed to the country's export revenue, over-reliance on them

can lead to economic instability, especially given the volatility of commodity prices
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in global markets. Diversifying the economy to reduce dependence on a few key

sectors is essential for long-term sustainability.

Diversification of Economy:

One of the primary challenges for Uzbekistan is the overreliance on a few key

sectors,  notably  cotton  production  and  natural  gas  exports.  This  lack  of

diversification  makes  the  economy  vulnerable  to  external  shocks,  such  as

fluctuations  in  commodity  prices.  To  address  this,  Uzbekistan  must  focus  on

diversifying its economic base by promoting sectors like manufacturing, tourism, IT

services, and agriculture beyond cotton.

Improving Business Environment:

Despite recent reforms to attract foreign investment and improve the ease of

doing business, Uzbekistan still faces challenges related to bureaucracy, corruption,

and  regulatory  barriers.  Streamlining  administrative  processes,  enhancing

transparency, and strengthening the rule of law are crucial steps to foster a more

conducive  business  environment  that  encourages  both  domestic  and  foreign

investment.

Infrastructure Development:

Infrastructure  gaps,  particularly  in  transportation,  energy,  and

telecommunications,  pose  significant  hurdles  to  economic  growth.  Investing  in

modern infrastructure not only facilitates trade and connectivity but also enhances

productivity and attracts investment. Projects such as the development of transport

corridors and renewable energy initiatives can play a pivotal role in addressing these

challenges.

Human Capital Development:

The  quality  of  human  capital  is  a  key  determinant  of  economic  success.

Uzbekistan needs to prioritize education and skill development initiatives to equip

its  workforce  with  the  necessary  capabilities  for  a  modern  and  competitive
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economy. Emphasizing vocational training, STEM education, and lifelong learning

can bridge skill gaps and enhance employment opportunities.

Skills Mismatch and Unemployment:

A skills mismatch between the education system and the demands of the labor

market contributes to high unemployment rates, particularly among youth. Many

graduates lack the skills and training needed for available job opportunities, leading

to  underemployment  or  migration  in  search  of  work.  Investing  in  vocational

training,  promoting entrepreneurship,  and aligning education with industry needs

can help reduce unemployment and enhance productivity.

Informal Economy and Corruption:

The prevalence of  an informal economy and corruption presents  significant

obstacles to Uzbekistan's economic development. Informal economic activities often

evade taxation and regulation, reducing government revenue and undermining fair

competition.  Additionally,  corruption  erodes  trust  in  institutions,  discourages

investment, and distorts resource allocation. Implementing effective anti-corruption

measures and promoting transparency can help formalize the economy and improve

governance.

Financial Sector Reforms:

A  robust  and  efficient  financial  sector  is  essential  for  mobilizing  savings,

allocating  capital  efficiently,  and  facilitating  investment.  Uzbekistan  has  been

undertaking reforms to modernize its banking sector, improve access to finance for

SMEs, and enhance financial literacy. Continued efforts in this direction, coupled

with  regulatory  frameworks  that  promote  stability  and  innovation,  are  vital  for

economic development.

Sustainable Development and Environmental Protection:

As Uzbekistan pursues economic growth, it must also prioritize sustainability

and environmental protection. Addressing issues such as water management, land

________________________________________________________________

"Экономика и социум" №6(133) 2025                                      www.iupr.ru



degradation, and air quality not only preserves natural resources but also contributes

to long-term economic resilience and social well-being.

Regional Cooperation and Global Integration:

Enhancing regional cooperation through initiatives such as the Central Asia

Regional  Economic  Cooperation  (CAREC) and deepening ties  with  neighboring

countries can unlock new trade opportunities, infrastructure projects, and investment

flows. Furthermore, greater integration into global value chains and participation in

international  trade  agreements  can  expand  market  access  and  boost  export

competitiveness.

Improving the Investment Climate: 

 Simplify the tax system and introduce tax incentives for businesses.

 Implement  effective  anti-corruption  measures  and  ensure  transparent

governance.

 Create favorable conditions for foreign investors,  such as establishing free

economic zones.

Supporting Small and Medium Enterprises (SMEs): 

 Provide affordable loans and grants for SMEs.

 Establish incubators and accelerators to support startups.

 Organize training programs on entrepreneurship and business management.

Developing Infrastructure: 

 Modernize  transportation  networks  (roads,  railways,  ports)  and  energy

infrastructure.

 Expand digital infrastructure and improve internet access.

 Reduce the infrastructure gap between urban and rural areas.

Promoting Education and Innovation: 
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 Align  the  education  system  with  labor  market  demands,  strengthening

vocational training.

 Invest  in  research  and  development  (R&D)  to  foster  innovation  and

technological advancement.

 Encourage collaboration between universities,  research institutions, and the

private sector.

Diversifying the Economy: 

 Reduce dependence on a single sector (e.g., natural resources) by promoting

industries like agriculture, manufacturing, or tourism.

 Support the development of high-value-added industries, such as technology

and renewable energy.

Enhancing Financial Inclusion: 

 Expand access to banking and financial services, especially in underserved

areas.

 Promote digital payment systems and financial literacy programs.

 Encourage microfinance initiatives to support small-scale entrepreneurs.

Strengthening Regional and Global Integration: 

 Pursue trade agreements and partnerships to access new markets.

 Participate  in regional  economic initiatives to attract  investment and share

best practices.

 Improve logistics and customs processes to facilitate exports.

Addressing Unemployment and Inequality: 

 Create  job  opportunities  through  public-private  partnerships  and

infrastructure projects.

 Implement social programs to reduce poverty and income inequality.
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 Support marginalized groups, including women and youth, through targeted

economic policies.

CONCLUSIONS

In  conclusion,  while  Uzbekistan  has  made  commendable  progress  in  its

economic  development  journey,  addressing  the  aforementioned  challenges  is

crucial  for  sustained  and  inclusive  growth.  A  comprehensive  approach  that

combines policy reforms, infrastructure investments, human capital development,

and environmental stewardship is essential to unlock Uzbekistan's full economic

potential and improve the well-being of its citizens.
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