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FORMATION OF ACCOUNTING POLICY IN ECONOMIC ENTITIES

Abstract: this article аudit evidence is information analyzed by the auditor about
the business entity, which can be obtained both from the entity itself and from third
parties, on the basis of which an appropriate opinion is formed about the completeness
and reliability of financial statements and the financial condition of the audited entity.
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Formation of  accounting policy in  economic entities  is  considered a  complex
process, which includes the following stages.

When drawing up an accounting policy, first of all, it is necessary to clarify the
composition of accounting objects. In the practice of our country, the requirements for
accounting objects are disclosed in the accounting policy in a sequence according to the
balance sheet structure. In particular, long-term assets include fixed assets, intangible
assets, long-term investments, capital investments, and long-term receivables. Next, the
accounting policy rules  for  inventories,  receivables  and cash are  defined as  part  of
current assets. This is followed by coverage of equity, liability, income and expense
requirements.

When  forming  the  accounting  policy,  it  is  necessary  to  consider  the  factors
affecting  it.  In  particular,  the  accounting  policy  is  significantly  influenced  by  the
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organizational and legal structure of the economic entity, the scope and purpose of the
activity, the financial strategy adopted by the entity, the state of the internal control
system, and external factors.

Documentation of the accounting policy is formalized by the order of the head.
However, the document rotation table, working account plan, etc. are attached to the
accounting policy. In addition, the method of assessment of certain types of assets and
liabilities can be given as an appendix to the policy.

The following conclusions were reached regarding the study of the importance of
accounting policy in the formation of financial statements in joint-stock companies:

1. The accounting policy is the main document in the organization of accounting
work in  a  joint-stock company.  This  document  plays an important  role  not  only in
accounting, but also in managing society.

2. The  main  goal  of  the  accounting  policy  is  the  correct  organization  of
accounting work and the formation of  reliable  financial  reporting.  If  the accounting
work  is  organized  correctly,  the  internal  control  system  and  the  efficiency  of  the
business entity will be increased.

3. As a result of the introduction of international standards of financial reporting
in Uzbekistan, serious requirements are also being imposed on the formulation of the
accounting policy.  In  particular,  the  use of  advanced methods in  the  assessment  of
assets  and liabilities  in  accordance  with  the  requirements  of  international  standards
serves to increase the transparency of financial reporting.

Gathering  evidence  is  one  of  the  main  processes  of  an  audit  and  involves
summarizing the results of analysis and gathering information to form an opinion about
the reliability and continuity of the financial statements of the audited entity.

Audit evidence is information analyzed by the auditor about the business entity,
which can be obtained both from the entity itself and from third parties, on the basis of
which  an  appropriate  opinion  is  formed  about  the  completeness  and  reliability  of
financial statements and the financial condition of the audited entity.

Based on the fact that the coefficient of financial independence should be higher
than  0.5,  it  can  be  concluded  that  all  three  enterprises  have  insufficient  financial
independence. The fact that the coefficients of solvency and financial independence are
not at the required level is explained by the large number of short-term debts in grain
processing enterprises.
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