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Introduction

Today, commercial banks offer broad opportunities and convenient facilities
in their credit policy. A bank (from Italian "banco" - bench) is a financial institution
that primarily engages in collecting temporarily idle funds, providing credits and
loans to businesses and individuals, performing cashless accounting operations,
issuing money and various valuable papers, and conducting operations with gold

and foreign currencies.

Commercial banks are divided into universal and specialized banks.
Specialized banks include investment banks, savings banks, private banks,
cooperative banks, and others. A universal bank provides various banking services
to both individuals and legal entities. This type of bank forms the core of the
banking and credit system. A universal bank carries out all types of major banking
operations. A specialized bank, on the other hand, focuses on specific activities,
sectors, or networks. An investment bank, primarily involved in underwriting
operations, conducts securities trading. A private bank serves a specific group of
clients or specializes in certain areas. A cooperative bank is organized based on
contributions from manufacturers and meets the credit and banking needs of its
founders. It is formed based on regional and local principles and represents one

form of a commercial bank.
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A commercial bank is a credit institution engaged in banking activities, such
as attracting and lending funds, opening and managing bank accounts, and
processing payments. Commercial banks are one of the intermediaries between

those who have surplus funds (savers) and those who need funds (borrowers).

It is important to note that, according to the regulation "Requirements for
banks regarding the credit policy of commercial banks" issued by the Central Bank,
banks should comply with specific requirements related to collateral provision.
However, some critics have raised concerns about the mandatory use of third-party
guarantees and insurance policies, which are not currently specified in Regulation
No. 905.

Furthermore, according to Article 8 of the Law of the Republic of Uzbekistan
"On Banks and Banking Activities,” banks are independent in making decisions

related to financial transactions.

In turn, banks independently establish the terms of credits, including credit
duration, client types, interest rates, and other security measures in their credit
policy.

In conclusion, the objectives of any credit policy generally include ensuring
high returns on long-term investments for shareholders, maintaining liquidity,
diversifying risk exposure, guaranteeing policy and measures, compliance with
laws and regulations, and meeting the credit needs of the region. The strategic
directions of lending are determined and approved by the Bank's Management. The
credit policy must consider the following restrictions: charging interest on more
than half of the annual debt amount based on microloan agreements, imposing
commissions and penalties, taking advantage of other responsibility elements;
checking credit orders, providing services to lending accounts, fees for credit
distribution, imposing penalties for the prepayment of credits (microloans) by
individuals and small businesses.

Commercial banks play a crucial role in the country's economic payment
mechanism in all economies based on the market. In our country, by improving and

developing the payment system, the place of commercial banks in the country's
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payment system is expanding. In addition to this, commercial banks can operate in
the financial and currency market, engage in issuing and placing valuable papers,
buying and selling them, and provide customers with various information and
advice. Monitoring the credit and interest rate policy of commercial banks and

identifying factors affecting it are crucial aspects.
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